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COMPANY INFORMATION 

Incorporated in 1984 
External auditors: KPMG Taseer Hadi & Co. Chartered 
Accountants 

Public Listed Company Chairman: Mr. Umair Khan  
CEO: Mr. Haroon Ahmad Khan 

Key Shareholders (with stake 5% or more):  

Mr. Haroon Ahmad Khan & Family – 62.2% 
Mr. Javed Akhtar Butt & Family – 6.8% 
Mr. Muhammad Tariq Malik – 6.8% 

 

 

 

 

APPLICABLE METHODOLOGY(IES) 
VIS Entity Rating Criteria:  Corporates (May 2019) 
https://www.vis.com.pk/kc-meth.aspx 

RATING DETAILS   

Rating Category 

Latest Rating Previous Rating 

Long-
term 

Short-
term 

Long-
term 

Short-
term 

Entity A A-1 A A-2 

Rating Outlook Stable Stable 

Rating Action Upgrade Initial 

Rating Date 21st Nov ’19 24th Sep ’18 
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Waves Singer Pakistan Limited                                                       

OVERVIEW OF THE 
INSTITUTION 

RATING RATIONALE 

Waves Singer Pakistan 
Limited (WSPL) is 

incorporated in Pakistan as 
a listed public limited 

company under the 
repealed Companies 

Ordinance, 1984 (now 
Companies Act, 2017). The 

company is principally 
engaged in the 

manufacturing, assembling, 
and trading of domestic 

consumer appliances.  
 
 

Chairman Profile: 
Mr. Umair Khan is from 
Central Superior Services 
(CSS) of Pakistan and has 

worked in a number of 
senior management 

positions representing 
Government of Pakistan 

(GoP), within and outside 
the country. 

 
CEO Profile: 

Mr. Haroon carries 
extensive experience in 

managing appliances 
businesses and had 

previously been working as 
Managing Director of Pak 

Electron Limited (PEL). 
Mr. Haroon is a fellow 

member of the Institute of 
Chartered Accountants of 

Pakistan (ICAP). 

 
 
 

The assigned ratings take into account strong brand recognition and considerable market penetration of 
WSPL into the consumer durable industry of Pakistan, particularly in the deep freezer, refrigerator and 
sewing machine categories. The ratings take into account extensive experience of senior management. 
Going forward, the company intends to enhance operations by expanding its market penetration across 
key product categories. The ratings draw comfort from sustained growth in cash flows generation, 
adequate debt service coverage and manageable leverage. The ratings are sensitive to increasing trade 
receivables due to relaxed credit terms, changing consumer preferences for electronics goods, high price 
sensitivity owing to discretionary nature of spending on durable goods, and vulnerability to foreign 
exchange risk. 
 
Growth in revenue and profits emanating from increasing volumes of key products 
Despite challenging business environment, net revenue of WSPL has increased to Rs. 7.2b during 
9MCY19, reflecting a year-over-year growth rate of 22%. The product mix remained largely stable as 
refrigerator and deep freezer segments account for majority of total revenue. Going forward, the company 
intends to enhance focus on air conditioners market. Gross profit amounted to Rs. 2b during the period, 
driven by higher revenue. However, gross margin decreased slightly to 27.4% during as the company was 
able to pass major impact of rupee deprecation, albeit not totally, onto consumer during the period. In 
line with the business activity, marketing & distribution and administrative expenses amounted to Rs. 
735m, respectively. Finance cost increased on account of higher utilization of debt financing and increase 
in borrowing rates. WSPL has reported net profit of Rs. 313m with a net margin of 4.3%. 

 
Improving cash flows generation with largely stable current ratio 
Liquidity position has been supported by improving cash flows generation on a timeline basis. In line with 
the higher profits, the company generated Rs. 643m in funds from operations (FFO) during 9MCY19, 
which positively impacted the company’s capacity to meet its financial obligations. Despite increased 
utilization of debt financing, the annualized FFO-to-long term borrowings and FFO-to-total borrowings 
ratios improved to 0.54x and 0.15x, respectively, by end-9MCY19. Likewise, the debt service coverage 
ratio improved to 1.36x. 
 
The current ratio remained largely stable at 1.33x. The company also improved its cash conversion cycle 
during the period, partially by improving inventory turnover. While inventory plus receivables to short-
term borrowings ratio decreased to 1.85x by end-9MCY19, though remained adequate. 
 
Stagnant equity growth followed by increase in leverage 
Tier-1 equity remained stagnant at Rs. 8.2b at end-9MCY19 as the company paid cash dividend of Rs. 
204m during the period. Total liabilities were recorded at Rs. 7.7b at end-9MCY19 mainly on account of 
higher utilization of borrowings during the period. Trade and other payables decreased to Rs. 1.5b due to 
payments to suppliers. In line with the growing scale of operations and elevated working capital 
requirements, short-term borrowings increased to Rs. 4.1b at end-9MCY19. Total long-term borrowings, 
inclusive of current maturities, amounted to Rs. 1.6b at end-9MCY19, as the company mobilized new 
debt to partially finance the expansion in plant and machinery. With largely stagnant equity, owing to cash 
dividend payment, and higher debt burden, the gearing and debt leverage increased to 0.69x and 0.94x, 
respectively, by end-9MCY19,. However, the said indicators are considered manageable. 
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Waves Singer Pakistan Limited Annexure I 

 CONSOLIDATED FINANCIAL SUMMARY(amounts in PKR millions) 

BALANCE SHEET CY17 CY18 9MCY19 

Property, Plant & Equipment 4,681 4,755 4,901 

Intangibles & Goodwill 2,978 2,966 2,936 

Stock-in-Trade 2,592 3,092 3,290 

Trade Debts 2,157 3,246 4,258 

Other Assets 796 653 708 

Total Assets 13,203 14,713 16,092 

Trade and Other Payables 1,191 1,790 1,549 

Long Term Debt (including current maturity) 705 1,079 1,595 

Short-term Debt 2,749 2,995 4,073 

Other Liabilities 391 460 528 

Total Liabilities 5,036 6,324 7,745 

Total Equity 8,167 8,389 8,347 

Paid-Up Capital 1,450 1,750 2,000 

    

INCOME STATEMENT CY17 CY18 9MCY19 

Net Sales 3,686 8,516 7,241 

Gross Profit 1,097 2,394 1,981 

Profit Before Tax 336 511 428 

Profit After Tax 312 382 313 

FFO 28 515 643 

    

RATIO ANALYSIS CY17 CY18 9MCY19 

Gross Margin (%) 29.8 28.1 27.4 

FFO to Total Debt (x) 0.01 0.13 0.15* 

FFO to Long-term Debt (x) 0.04 0.48 0.54* 

Debt Leverage (x) 0.63 0.76 0.94 

Gearing (x) 0.43 0.49 0.69 

DSCR (x) 0.39 1.18 1.36 

Current Ratio (x) 1.34 1.34 1.33 

Inventory + Receivables/ Short-term Borrowings (x) 1.73 2.12 1.85 

*Annualized 
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ISSUE/ISSUER RATING SCALE & DEFINITIONS Annexure II 
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REGULATORY DISCLOSURES Annexure III 

Name of Rated Entity Waves Singer Pakistan Limited 

Sector Consumer Appliance 

Type of Relationship Solicited 

Purpose of Rating Entity Ratings 

Rating History 
Rating Date 

Medium to  
Long Term Short Term 

Rating 
Outlook Rating Action 

RATING TYPE: ENTITY 

21-11-19 A A-1 Stable Upgrade 

24-09-18 A A-2 Stable Initial 
 

Instrument Structure N/A 

Statement by the 
Rating Team 

VIS, the analysts involved in the rating process and members of its rating 
committee do not have any conflict of interest relating to the credit rating(s) 
mentioned herein. This rating is an opinion on credit quality only and is not a 
recommendation to buy or sell any securities. 

Probability of Default VIS’ ratings opinions express ordinal ranking of risk, from strongest to weakest, 
within a universe of credit risk. Ratings are not intended as guarantees of credit 
quality or as exact measures of the probability that a particular issuer or particular 
debt issue will default. 

Disclaimer Information herein was obtained from sources believed to be accurate and 
reliable; however, VIS does not guarantee the accuracy, adequacy or completeness 
of any information and is not responsible for any errors or omissions or for the 
results obtained from the use of such information. VIS is not an NRSRO and its 
ratings are not NRSRO credit ratings. Copyright 2019 VIS Credit Rating 
Company Limited. All rights reserved. Contents may be used by news media with 
credit to VIS. 

 


