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COMPANY INFORMATION 

Incorporated in 2012 
External auditors: M/s Anjum Asim Shahid Rahman 
Chartered Accountants 

Private Limited Company Chairman of the Board: Mr. Khurshid Anwer Jamali 

Key Shareholders (with stake 5% or more):  Chief Executive Officer: Mr. Najam ul Hasnain 

Technomen Kinetics (Pvt.) Limited (TKL) -51% 
Government of Sindh (GoS) -49% 

 
 
 
 
 

APPLICABLE METHODOLOGY(IES) 
JCR-VIS Entity Rating Criteria  http://www.jcrvis.com.pk/images/methodology.pdf 

 
 
 
 
 

 

 

 

 

RATING DETAILS 

Rating Category 

Latest Rating Preliminary 
Rating 

Long-term Long-term 

Entity A- A+ 

Rating Date Oct 14,’16 Dec 22,’14 

Rating Outlook Negative Stable  

Outlook Date Oct 14,’16 Dec 22,’14 
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Sindh Nooriabad Power Company Phase II (Pvt.) Limited  

OVERVIEW OF THE 
INSTITUTION 

RATING RATIONALE 

Sindh Nooriabad 
Power Company (Pvt.) 

Limited (SNPC) was 
incorporated on 

September 04, 2012 
under the Companies 
Ordinance 1984. The 

company has been 
established under a 

Public-Private 
Partnership scheme 

with the Government of 
Sindh (GoS) and 

Technomen Kinetics 
(Pvt.) Limited (TKL). 

The board has 
appointed M/s Anjum 
Asim Shahid Rahman 

Chartered Accountants 
as external auditors. 

 

 

 

Sindh Nooriabad Power Company Phase-II (Pvt.) Limited (SNPC Phase II) is a Public Private 
Partnership between the Government of Sindh (GoS) and Technomen Kinetics (Pvt.) Limited (TKL) 
for setting up a 50 MW power generation project at Nooriabad, Sindh under the provision in 
National Policy for Power Generation Projects, 2002 for small power projects by provinces. The 
project is majority owned by TKL having 51% equity stake while the remaining shares are held by the 
GoS.  TKL is part of the Technomen group having multi-dimensional business experiences primarily 
in Engineering, Procurement and Construction (EPC) of power and related projects since 1993. The 
rating incorporates the support of GoS as one of the key stakeholder in the institution under the 
Public-Private Partnership. 
 
The EPC is a hybrid arrangement between Wartsila Pakistan (Pvt.) Limited (Wartsila) and TKL. 
Wartsila is a reputed supplier of power engines having significant experience in the local market. The 
project has achieved a number of key milestones including installation of major plant and machinery 
and laying of gas pipeline for provision of gas. However, Commercial Operation Date (CoD) has 
been extended from January’2016 primarily on account of delays in completion of transmission line. 
The transmission line is being laid down by Sindh Transmission and Dispatch Company, an 
independent entity of the Sindh Government. The management now expects installation of 
transmission lines to be complete by end-October’2016 while CoD is targeted by 
December’2016.The ratings may face downward pressure in case COD is delayed further than already 
envisaged by management. 
 
Power Sale Request has been filed by SNPC Phase II with K-Electric Limited (KE) and subsequently 
Power Acquisition Request has been filed by KE to NEPRA for Tariff determination. However, 
tariff is yet to be finalized. Management has assumed tariff of Rs. 8.63/KWh which translates into 
revenues of Rs. 3.3b (including capacity and energy payments) while debt service coverage is 
projected to remain at 1.29x. 
 
Total project cost (including interest during construction) was initially set at $68.1m. However, given 
the significant depreciation in Euro, cost savings to the tune of around $6m were realized. The 
sponsors have injected equity to the tune of Rs. 1.2b while Rs. 5.1b has been raised as debt. Of the 
total debt, Rs. 2.6b and Rs. 1b have been raised from National Bank of Pakistan and Sindh Bank 
Limited, respectively. The remaining amount has been raised through PPTFCs to the tune of Rs. 
1.5b. The issue has been fully subscribed by GoS through Sindh Employees’ Pension/ Retirement 
Fund. As per final legal documents, security structure of the Sukuk entails a second ranking charge by 
way of hypothecation on all present and future assets of the issuer inclusive of a 25% margin. The 
management has communicated to JCR-VIS that the same may be upgraded after CoD.  
 
Principal repayments commences after CoD (NBP Principal repayment in July’2017 is bullet 
payment, Sindh Bank principal payment is 1 year from CoD with tenor of 10 years, TFC payment is 3 
months from CoD with the TFC having a tenor of 10 years). Given the delay in CoD and resultant 
increase in interest payments, management plans to raise an additional 520.7m in order to fund the 
cost over-runs. Debt to equity mix of the amount raised will be 80:20. SNPC Phase II also intends to 
issue a secured Sukuk upon COD that would replace the long-term financing from a bank. 
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ISSUE/ISSUER RATING SCALE & DEFINITIONS               Appendix I 
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REGULATORY DISCLOSURES                                                              Appendix II 

Name of Rated Entity Sindh Nooriabad Power Company Phase II (Pvt.) Limited (SNPC Phase II) 

Sector Power  

Type of Relationship Solicited 

Purpose of Rating TFC 

Rating History Rating Date Long Term Rating Outlook Rating Action 

RATING TYPE: ENTITY 
10/14/2016 A- Negative  Final 
1/16/2015 A+ Stable Preliminary  

 

Instrument Structure N/A 

Statement by the Rating 
Team 

JCR-VIS, the analysts involved in the rating process and members of its rating 
committee do not have any conflict of interest relating to the credit rating(s) 
mentioned herein. This rating is an opinion on credit quality only and is not a 
recommendation to buy or sell any securities. 

Probability of Default JCR-VIS’ ratings opinions express ordinal ranking of risk, from strongest to 
weakest, within a universe of credit risk. Ratings are not intended as guarantees of 
credit quality or as exact measures of the probability that a particular issuer or 
particular debt issue will default. 

Disclaimer Information herein was obtained from sources believed to be accurate and 
reliable; however, JCR-VIS does not guarantee the accuracy, adequacy or 
completeness of any information and is not responsible for any errors or 
omissions or for the results obtained from the use of such information.  JCR-VIS 
is not an NRSRO and its ratings are not NRSRO credit ratings. Copyright 2016 
JCR-VIS Credit Rating Company Limited. All rights reserved. Contents may be 
used by news media with credit to JCR-VIS. 

 

 


