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COMPANY INFORMATION 

Incorporated in 1980 External auditors: Deloitte Yousaf Adil & Co. 

Public Limited Company (Unlisted)  Chairman of the Board:  Mr. Ibrahim Shamsi 

Key Shareholders (with stake 5% or more):  Executive Director:  Mr. Tafweez Ul Vakil 

Mr. Ibrahim Shamsi: 98.98% 

 

APPLICABLE METHODOLOGY 
JCR-VIS Entity Rating Criteria:  Industrial Corporates (May 2016) 
                                                        http://www.jcrvis.com.pk/kc-meth.aspx 

   

RATING DETAILS 

Rating Category 

Entity Ratings 

Long-term                  Short – term   
 

Entity A-  A-2  
Rating Outlook                Stable  

Rating Date               19th Feb 2018 
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Joyland Limited 

OVERVIEW OF 
THE 

INSTITUTION 
RATING RATIONALE 

Joyland Limited (JL) 
was established in 
1980 as a private 
limited company. 

Starting its 
operations, the same 

year at Fortress 
Stadium, Lahore. JL 

is majority held by 
Mr. Ibrahim Shamsi 

and Family 

Profile of the 
Chairman 

Mr. Ibrahim Shamsi 
is a second generation 
entrepreneur and is a 
LUMS graduate. He 

holds majority 
shareholding in 

different companies 
and is represented on 
the board of various 

well-known 
companies.  

Profile of the 
Executive Director 

Mr. Tafweez Ul Vakil 
holds a business 

administration degree 
from LUMS and has 

worked in some 
MNCs operating in 

Pakistan, and abroad.   

 

Financial Snapshot 

 Core Equity: FY17: 
483m; FY16: 182m; 

FY15: 63m  

Sales: FY17: 425m; 
FY16: 354.5m; FY15: 

232m  

Profit After Tax: 
FY17: 55.6m; FY16: 
14.9m ; FY15: 26m 

The ratings assigned to JL take into account its moderate business risk profile. While revenue remains 
highly sensitive to product / service and price elasticity, JL’s experience and expertise in amusement 
industry along with strategically chosen locations of facilities, largely mitigate the associated risk.  
Moreover, high business potential given very low penetration of amusement industry is also a key 
rating factor. The ratings also incorporate adequate financial risk profile emanating from low 
leveraged capital structure and sound coverages. JL is in the process of expanding operations, which 
is expected to help in enhancing the topline and margins of the company. However, the ratings 
remain sensitive to the anticipated benefits from upcoming projects for organic needs of the 
company and repayment of its financing liabilities in line with the timelines of their projects.  

 

Rating Drivers 

Profitability: 

JL’s flagship amusement park facility currently contributes around two third of overall revenue. Sales 
have witnessed an increase in FY17 and subsequently mainly on account of higher revenue from 
flagship park and other locations, food business, consultancy and construction services. Gross 
margins increased to 26% (FY16: 19.7%) during FY17 mainly on the back of increase in revenue 
from high margin expanding operations and consultancy services. Net profit stood higher at Rs. 
55.6m (FY16: Rs. 14.9m; FY15: 25.6m) in FY17. Higher sales were reported in 1HFY18, mainly 
attributed to the new projects coming online along with steadily increasing revenue stream from the 
existing projects. This along with largely stagnant fixed cost resulted in higher gross margins and net 
profit in 1HFY18. The management expects growth in revenues and stability in margins as the new 
projects will be coming online shortly. 

Liquidity and Cash flows: 

Overall, the company maintains adequate liquidity with current ratio reported at 2.4x at end-FY17 
(FY16: 0.94x). Excess liquidity is placed in money market mutual funds and stocks. Given that most 
of the sales are done against cash payments, trade debts of the company usually remain low. Funds 
from Operations (FFO) remained sufficient on a timeline basis. With virtually no long-term debt, 
debt coverage has remained robust.  

Funding and Capitalization: 

Paid-up capital of the company was Rs. 139m at end-FY17. Total equity of the company increased to 
Rs. 483m (FY16: Rs. 182m) by FY17. In addition to profit retention, the increase in equity was on 
account of capital injection from sponsors. While the company plans to procure a long-term loan for 
expansion project, gearing is projected to remain low given further equity injection and continuing 
retention of profit. With additional cash flows from the upcoming projects, coverages are expected to 
remain strong. 

Corporate Governance and Control Infrastructure: 

The company’s senior management team comprises experienced resources in the relevant field. The 
appointment of top tier audit firm mirrors a positive feature in control infrastructure. The company’s 
operations are primarily technology based; the management has embarked upon further automation 
to ensure smooth operations. The corporate governance framework has room for improvement. 
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Joyland Limited Annexure I 

Financial Statement                                                                             Amount in Million (Rs.)  

BALANCE SHEET  Jun-17 Jun-16 Jun-15 

Non-Current Assets  469.6 246.03 215.7 

Store & spares  10 5.6 3.11 

Trade Debts  19.4 1.3 13.5 

Cash & Bank Balances  18.33 10.27 11.6 

Total Assets  570.67 280.72 262.2 

Trade and Other Payables  31.67 29.95 37.7 

Short Term Borrowings  Nil Nil Nil 

Long Term Finances  Nil 1.3 6.6 

Core Equity  482.95 181.98 62.8 

   
   

INCOME STATEMENT  Jun-17 Jun-16 Jun-15 

Net Sales  425.03 354.37 232.5 

Gross Profit  110.26 69.73 21.6 

Operating Profit  45.19 22.06 -11.3 

Profit After Tax  56.46 14.93 25.6 

FFO  104 91.8 31.9 

   
   

RATIO ANALYSIS  Jun-17 Jun-16 Jun-15 

Gross Margin (%)  26 19.7 9.3 

Net Working Capital  58.6 -1.96 -0.97 

Debt Servicing Coverage Ratio (x)  103.6 63.3 31.98 

ROAA (%)  8.3 5 12.5 

ROAE (%)  17 12.2 67 

Gearing  (x)  0.003 0.4 0.11 

Debt Leverage (x)  0.13 0.7 2.68 

 
 
 
 



JCR-VIS Credit Rating Company Limited                                                      

Technical Partner – IIRA, Bahrain | JV Partner – CRISL, Bangladesh 

 

4 | P a g e  
 

 
 

ISSUE/ISSUER RATING SCALE & DEFINITIONS Annexure II 
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REGULATORY DISCLOSURES Annexure III 

Name of Rated Entity Joyland Limited 

Sector Amusement Parks 

Type of Relationship Solicited 

Purpose of Rating Entity Rating 

Rating History 
Rating Date 

Medium to  
Long Term Short Term 

Rating 
Outlook Rating Action 

RATING TYPE: ENTITY 
19/2/2018 A- A-2 Stable Initial 

 

Instrument Structure N/A 

Statement by the Rating Team JCR-VIS, the analysts involved in the rating process and members of its rating 
committee do not have any conflict of interest relating to the credit rating(s) 
mentioned herein. This rating is an opinion on credit quality only and is not a 
recommendation to buy or sell any securities. 

Probability of Default JCR-VIS’ ratings opinions express ordinal ranking of risk, from strongest to 
weakest, within a universe of credit risk. Ratings are not intended as guarantees of 
credit quality or as exact measures of the probability that a particular issuer or 
particular debt issue will default. 

Disclaimer Information herein was obtained from sources believed to be accurate and 
reliable; however, JCR-VIS does not guarantee the accuracy, adequacy or 
completeness of any information and is not responsible for any errors or 
omissions or for the results obtained from the use of such information.  JCR-VIS 
is not an NRSRO and its ratings are not NRSRO credit ratings. Copyright 2018 
JCR-VIS Credit Rating Company Limited. All rights reserved. Contents may be 
used by news media with credit to JCR-VIS. 

 


