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COMPANY INFORMATION 

Incorporated in 1991 
External auditors: M/S Kreston Hyder Bhimji & 
Co. Chartered Accountants 

Private Limited Company Chairman: Mr. Saqib Bilwani 

 Chief Executive Officer: Mr. Saqib Bilwani 

 
 
 
 
 
 
 
 
 
 
 

APPLICABLE METHODOLOGY(IES) 

JCR-VIS Entity Rating Criteria  Industrial Corporates (May 2016)  
http://www.jcrvis.com.pk/docs/Corporate-Methodology-201605.pdf 

RATING DETAILS 

Rating Category 

Initial Rating 

Long-term Short-term 

Entity   A- A-2 

Rating Outlook           Stable 

Rating Date                                   December 13th, 2018 
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Mustaqim Dyeing & Printing Industries (Pvt.) Ltd. 
OVERVIEW OF 

THE 
INSTITUTION 

RATING RATIONALE 

Mustaqim Dyeing & 
Printing Industries 

(Pvt. Ltd.) was 
incorporated in 1991 

as a private limited 
company. The 

company is primarily 
involved in 
production, 

processing and export 
of yarn, fabric, home 

textiles, towels and 
socks     

 

Mustaqim Dyeing & Printing Industries (Pvt.) Ltd. (MDPIPL) is a part of G&T Group. The 
company is engaged in manufacturing, processing and export of yarn, fabric, home textiles, 
towels and socks. At the time of its incorporation in 1991, the company operated only a 
dyeing and printing unit. Gradually, the company has diversified its operations by engaging in 
production and export of home textiles, towels and socks. In 2016, M/s Lucky Cotton Mills 
(Pvt.) Ltd merged with MDPIPL, which was engaged in manufacturing and sales of yarn and 
in 2017, new Socks unit was setup. Presently, MDPIPL has two production units; spinning 
unit is based in Nooriabad, while dyeing, printing, and stitching and socks unit is based in 
SITE, Karachi.  The company outsources the weaving process. 
 
Rating Drivers 

 
Sound Sponsor Profile  
 
The assigned ratings incorporate sound sponsor profile as MDPIPL is a part of G&T Group 
which has been in existence for over six decades with presence in various sectors including 
textile, plastic resin and power generation. JCR-VIS expects technical and financial support 
from the group in case a need arises.   
 
Topline of the company primarily comprises sales of home textiles to export markets; 

client-wise concentration is witnessed in sales, however, it is partly mitigated due to 

long term relationships with clients 

 
MDPIPL is primarily an export-oriented company. Exports of home textiles, constituted 
more than three fourth of the company’s sales in the last three years. Although export sales 
remain forte of the company, net sales have increased during the last three years primarily on 
the back of increase in sale of yarn in local markets. Client-wise sales depict sizeable 
concentration as one client accounted for half of company’s sales in FY18. However, 
concentration risk is partly mitigated by long term association with clients. Going forward, 
further diversification is expected in sales as the management has already started to increase 
its quantum of sales to United States of America.  
 
Despite decline in margins, profit before tax witnessed growth on account of higher 
revenues in FY18. Going forward, maintaining margins is considered important for 
sustaining financial profile from a rating perspective 
 
After achieving a peak in FY16, gross margins of the company have depicted a decreasing 
trend to date. The aforementioned decrease was due to higher growth in costs vis-à-vis 
revenues. Gross profit of the company has varied in line with top-line of the company. With 
increase in production capacity and expansion in US market, management is projecting 
sizeable growth in revenues; however, maintaining margins is essential to generate adequate 
cash flows to service debt obligations.  
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Liquidity profile supported by increasing cash flows on timeline basis and adequate 
debt servicing ability  
 
With improving profit before tax and sizeable depreciation expense, liquidity profile of the 
company is considered sound given healthy cash flows in relation to outstanding obligations, 
lower long term debts and manageable trade debts aging profile. Furthermore, trade debts 
and stock in trade provide adequate cushion over short-term borrowings. Accounting for 
projected capital expenditure, cash flows are expected to remain sufficient to service debt 
obligations over the rating horizon given margins consolidation. 
 
Adequate capital base but leverage indicators remain on the higher side  

 
The equity base of the company has grown moderately over the last 4 years. However, 
gearing and leverage ratios have depicted and increasing trend on timeline basis due to 
increase in quantum of borrowings. Assigned ratings are dependent on maintenance of the 
leverage indicators within manageable levels. 
 
Sound internal control framework but board composition depicts room for 

improvement 

 
Overall control framework is adequate with implementation of an integrated SAP platform 
currently in progress. Backup and network security arrangements are also considered 
satisfactory. Management also defined Standard Operating Procedures (SOPs) for almost 
every operational task; employees are required to adhere to these procedures. As the 
company is a private limited entity, the Board of Directors (BoD) comprises four executive 
members which can further be improved in the future by including Independent Directors. 
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ISSUE/ISSUER RATING SCALE &DEFINITIONS                                                    Appendix II 
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REGULATORY DISCLOSURES                                                                                    Appendix III 

Name of Rated Entity Mustaqim Dyeing & Printing Industries (Pvt.) Ltd. 

Sector Textiles 

Type of Relationship Solicited 

Purpose of Rating Entity Rating 

Rating History Rating 
Date 

Medium to  
Long Term Short Term 

Rating 
Outlook 

Rating 
Action 

RATING TYPE: ENTITY 
13/12/2018 A- A-2 Stable Initial 

 

Instrument Structure N/A 

Statement by the Rating 
Team 

JCR-VIS, the analysts involved in the rating process and members of its 
rating committee do not have any conflict of interest relating to the credit 
rating(s) mentioned herein. This rating is an opinion on credit quality only 
and is not a recommendation to buy or sell any securities. 

Probability of Default JCR-VIS’ ratings opinions express ordinal ranking of risk, from strongest to 
weakest, within a universe of credit risk. Ratings are not intended as 
guarantees of credit quality or as exact measures of the probability that a 
particular issuer or particular debt issue will default. 

Disclaimer Information herein was obtained from sources believed to be accurate and 
reliable; however, JCR-VIS does not guarantee the accuracy, adequacy or 
completeness of any information and is not responsible for any errors or 
omissions or for the results obtained from the use of such information.  
JCR-VIS is not an NRSRO and its ratings are not NRSRO credit ratings. 
Copyright 2018 JCR-VIS Credit Rating Company Limited. All rights 
reserved. Contents may be used by news media with credit to JCR-VIS. 

 


