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COMPANY INFORMATION 

Incorporated in 1991 
External auditors: M/S Kreston Hyder Bhimji & Co. 
Chartered Accountants 

Private Limited Company Chairman: Mr. Saqib Bilwani 
 Chief Executive Officer: Mr. Saqib Bilwani 

 
 
 
 
 
 
 
 

 
 
 
 
 

APPLICABLE METHODOLOGY(IES) 
VIS Entity Rating Criteria Methodology – Industrial Corporates (April 2019) 
https://s3-us-west-2.amazonaws.com/backupsqlvis/docs/Corporate-Methodology-201904.pdf 

 

RATING DETAILS 
Rating 
Category 

Latest Rating Previous Rating 
Long-term Short-term Long-term Short-term 

Entity A- A-2 A- A-2 
Rating Outlook Stable Rating Watch-Developing 
Rating Date January 18, 2021 April 27, 2020 
Rating Action  Maintained Maintained  
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Mustaqim Dyeing & Printing Industries (Pvt.) Ltd

OVERVIEW OF 
THE 
INSTITUTION 

RATING RATIONALE 

 
Mustaqim Dyeing 
& Printing 
Industries (Pvt. 
Ltd.) was 
incorporated in 
1991 as a private 
limited company. 
The company is 
primarily involved 
in production, 
processing and 
export of yarn, 
fabric, home 
textiles, towels and 
socks     

 

Mustaqim Dyeing & Printing Industries (Pvt.) Ltd. (MDPIPL) is engaged in manufacturing, 
processing and export of yarn, fabric, home textiles, towels and socks. The company is part of 
G&T group that has over six decades of presence in various industries including textile, plastic 
resin and power generation.  
 
The company initially started its operation as a dyeing and printing unit to facilitate commercial 
exporters. Over the years, MDPIPL has expanded its operations to production and export of 
home textiles, towels and socks. MDPIPL operates via two production units; spinning unit is 
based in Nooriabad, while dyeing, printing, stitching and socks unit are based in SITE, Karachi. 
Both units have their own ancillary power units. Capacity utilization has remained on the higher 
side in FY18 and FY19. 
 
Citing satisfactory operating performance during FY20 and 1QFY21, the outlook assigned 
to MDPIPL’s ratings has been revised to ‘Stable’ 
 
The impact of Covid-19-induced slowdown was noted in FY20, as reflected by the thinning in 
gross margins (FY20: 10.1%; FY19: 10.8%; FY18: 9.8%) and net margins (FY20: 3.0%; FY19: 
6.0%; FY18: 4%). However, net sales in FY20 (Rs. 11.1b) have depicted improvement, with 
topline being 12.4% higher than prior year (FY19: 9.9b). Given the escalation in quantum of 
borrowings, financing cost for the company has increased (FY20: 148.9m; FY19: 104.1m; FY18: 
77.2m)) reflecting negatively on the bottom-line Given decline in net margins during FY20 and 
1QFY21, cash flow coverages decreased in the aforementioned period. Going forward, 
improvement in profitability and liquidity profile is considered important from a ratings 
perspective. In line with higher debt levels to finance working capital requirements and 
expansions, gearing and leverage indicators have trended upwards, however the same remains at 
comfortable levels for the assigned ratings. Even though probable impact of Covid-19’s second 
wave remains elevated, we expect the order book for the industry to remain strong in the ongoing 
year, easing our business risk concerns. 
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ISSUE/ISSUER RATING SCALE &DEFINITIONS                                                                                Appendix II 
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REGULATORY DISCLOSURES                                                                                                                Appendix III 

Name of Rated Entity Mustaqim Dyeing & Printing Industries (Pvt.) Ltd. 

Sector Textiles 

Type of Relationship Solicited 

Purpose of Rating Entity Rating 

Rating History 

Rating Date 
Medium to  
Long Term Short Term 

Rating 
Outlook 

Rating 
Action 

RATING TYPE: ENTITY 
18/01/2021 A- A-2 Stable Maintained 

27/04/2020 A- A-2  
Rating Watch 
Developing  

Maintained 

13/12/2018 A- A-2 Stable Initial 
 

Instrument Structure N/A 

Statement by the Rating Team VIS, the analysts involved in the rating process and members of its rating committee do 
not have any conflict of interest relating to the credit rating(s) mentioned herein. This 
rating is an opinion on credit quality only and is not a recommendation to buy or sell 
any securities. 

Probability of Default VIS’ ratings opinions express ordinal ranking of risk, from strongest to weakest, within 
a universe of credit risk. Ratings are not intended as guarantees of credit quality or as 
exact measures of the probability that a particular issuer or particular debt issue will 
default. 

Disclaimer Information herein was obtained from sources believed to be accurate and reliable; 
however, VIS does not guarantee the accuracy, adequacy or completeness of any 
information and is not responsible for any errors or omissions or for the results 
obtained from the use of such information. For conducting this assignment, analyst did 
not deem necessary to contact external auditors or creditors given the unqualified 
nature of audited accounts and diversified creditor profile. Copyright 2021 VIS Credit 
Rating Company Limited. All rights reserved. Contents may be used by news media 
with credit to VIS. 

Due Diligence Meetings NA 

 


