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COMPANY INFORMATION 
Incorporated in 1981 External Auditors: KPMG Taseer Hadi & Co. 

Unquoted Public Limited Company Chairman/CEO: Mr. Tariq Mehmood 

Key Shareholders (with stake 10% or more):  

M/S Pak Kuwait Textiles Limited—96.8%  

 

 

APPLICABLE METHODOLOGY(IES) 
VIS Entity Rating Criteria: Corporates (May 2019) 

https://www.vis.com.pk/kc-meth.aspx 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

RATING DETAILS 

Rating Category 

Latest Ratings Previous 
Ratings 

Long-
term 

Short-
term 

Long-
term 

Short-
term 

Entity A- A-2 A- 
 

A-2 
Rating Date April 28, 2020 April 30, 2019 

Rating Outlook 
Rating Watch- 

Developing Stable 
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Al Nasr Textiles Limited                                                       

OVERVIEW OF THE 
INSTITUTION RATING RATIONALE 

ANTL was incorporated in 
2001 as a public limited 

company (unquoted) under 
Companies Act, 1984 (now 
Companies Act, 2017). The 

company is a subsidiary of 
PKTL, which holds 96.8% 

of equity. The principal 
activities include production 
and trading of high quality 
100% cotton yarn. Due to 

consistency in quality the 
company has achieved ISO 
9001 Certification in year 

2000. ANTL is a member 
of Lahore Chamber of 

Commerce and Industry. 

 

Profile of the 
Chairman/ CEO 

The company is headed by 
Mr. Tariq Mehmood who 

has around 40 years of 
experience of managing 

textile mills and is a fellow 
member of the Institute of 

Chartered Accountant 
(England & Wales).  

Financial Snapshot 

Core Equity: end-FY19: 
Rs. 1.69b; end-FY18: Rs. 

1.55b; end-FY17: Rs. 
1.38b 

Assets: end-FY19: Rs. 
3.63b; end-FY18: Rs. 

3.1b; end-FY17: Rs. 2.4b 

Profit After Tax: FY19: 
Rs. 146m; FY18: Rs. 

165m; FY17: Rs. 126m 

The ratings assigned to Al Nasr Textiles Limited (ANTL) take into account its association 
with its parent company, volume of operations of total group companies and sizable 
combined production capacity of both plants. The ratings take into account positive 
momentum in revenues driven by better operational efficiencies, improved profitability 
indicators, and considerable relevant experience of the sponsors. Meanwhile, vulnerability of 
spinning sector to raw material prices remains a key challenge faced by the company. Going 
forward, the management plans to increase production in line with capitalization of demand 
driven market dynamics through increased market penetration. The same is supported by 
capital enhancement carried out to improve the operational performance of spindles. The 
ratings derive strength from sound financial risk profile emanating from strong liquidity 
position, adequate debt coverages and low leverage indicators; maintenance of which are 
important rating parameters.  

Company Profile: ANTL is a medium-sized textile spinning unit located in District Kasur. 
ANTL is a subsidiary of Pak Kuwait Textiles Limited (PKTL), which holds an equity stake 
of 96.8% in the company. Originally, at the time of takeover in 2001, spinning Unit-I had 
17,280 spindles installed by Allama Textile Mills (former company). Subsequently, all the 
machinery was updated and the installed capacity was enhanced to 19,200 spindles, inclusive 
of the replacement of 4,800 spindles. Further upgradation of Blow rooms and Auto-Cone 
machinery was also carried out based on European and Japanese technologies. In spinning 
Unit-II, 12,096 spindles were installed and in the second phase additional 10,080 spindles 
were added in 2002, as a part of comprehensive capacity enhancement plan. Presently, the 
project has an installed capacity of 45,984 spindles.  
    
Increase in topline mainly on back of higher yarn prices: ANTL manufactures high 
quality cotton yarn, entirely sold in local markets, while exports had remained marginal in 
the past few years. ANTL manufactures cotton yarn for knitting and weaving industry in 
both combed and carded qualities. Unit-I and Unit II both are dedicated to 100% cotton 
yarn manufacturing. The company recorded net sales of Rs. 4.5b (FY18: Rs. 3.9b) during 
FY19. 
    
Coronavirus to result in uncertainty in textile sector dynamics: The revision in rating 

outlook reflects prevailing uncertainty in textile sector dynamics due to coronavirus 

outbreak, prolonged lockdown, overall contraction in demand, sharp fall in cotton prices 

and challenging economic environment. It is expected that the entire value chain of the 

textile industry will be impacted by these developments. Status of the assigned rating is 

therefore uncertain as an event of deviation from expected trend has occurred; additional 

information will be necessary to take any further rating action, warranting a ‘Rating Watch-

Developing’ status. Given the low leveraged capital structure, it is expected that ratings will 

remain stable post recovery of the ongoing situation; nevertheless, as scenario is evolving 

rapidly, VIS will closely monitor and will accordingly take action to resolve the outlook 

status. 
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Al Nasr Textiles Limited Appendix I 

 

  

Financial Summary (amount in PKR millions) 
BALANCE SHEET June 30, 2017 June 30, 2018 June 30, 2019 

Non-Current Assets 1,276 1,700 1,755 

Stock-in-Trade 710 784 1,110 

Trade Debts 82 110 230 

Cash & Bank Balances 22 47 105 

Advances, Deposits, and Prepayments 241 438 377 

Other Assets 50 48 49 

Total Assets 2,381 3,127 3,627 

Trade and Other Payables 156 248 245 

Short-Term Borrowings 381 516 897 

Long-Term Borrowings (Inc. current 
maturity) 

243 566 498 

Other Liabilities 219 249 292 

Total/Tier-1 Equity 1,383 1,549 1,695 

Paid-Up Capital 342 342 342 

    

INCOME STATEMENT June 30, 2017    June 30, 2018    June 30, 2019 

Net Sales 2,996 3,901 4,492 

Gross Profit 330 368 464 

Operating Profit 273 304 396 

Profit Before Tax 203 184 222 

Profit After Tax 126 165 146 

FFO 292 321 358 

    

RATIO ANALYSIS June 30, 2017 June 30, 2018 June 30, 2019 

Gross Margin (%) 11 9.4 10.3 

Net Margin (%) 4.2 4.2 3.3 

Net Working Capital 450 535 592 

Current Ratio (x) 1.69 1.6 1.5 

FFO to Long-Term Debt (x) 1.20 0.57 0.72 

FFO to Total Debt (x) 0.47 0.30 0.26 

Debt Servicing Coverage Ratio (x) 1.98 2.06 2.00 

ROAA (%) 5.2 6.0 4.3 

ROAE (%) 9.5 11.2 9.0 

Gearing (x) 0.45 0.70 0.82 

Debt Leverage (x) 0.72 1.02 1.14 

(Stock in Trade+Trade Debt) to ST 
Borrowings (%) 

2.08 1.73 1.49 
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ISSUE/ISSUER RATING SCALE & DEFINITIONS Appendix II 
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REGULATORY DISCLOSURES Appendix III 

Name of Rated Entity Al Nasr Textiles Limited 

Sector Textile 

Type of Relationship Solicited 

Purpose of Rating Entity Rating 

Rating History 
Rating Date 

Medium to  
Long Term Short Term 

Rating 
Outlook Rating Action 

RATING TYPE: ENTITY 
April 28, 2020 A- A-2 Rating Watch-

Developing 

Maintained 

April 30, 2019 A- A-2 Stable Initial 
 

Instrument Structure N/A 

Statement by the Rating Team VIS, the analysts involved in the rating process and members of its rating 
committee do not have any conflict of interest relating to the credit rating(s) 
mentioned herein. This rating is an opinion on credit quality only and is not a 
recommendation to buy or sell any securities. 

Probability of Default VIS’ ratings opinions express ordinal ranking of risk, from strongest to weakest, 
within a universe of credit risk. Ratings are not intended as guarantees of credit 
quality or as exact measures of the probability that a particular issuer or particular 
debt issue will default. 

Disclaimer Information herein was obtained from sources believed to be accurate and 
reliable; however, VIS does not guarantee the accuracy, adequacy or completeness 
of any information and is not responsible for any errors or omissions or for the 
results obtained from the use of such information.  VIS is not an NRSRO and its 
ratings are not NRSRO credit ratings. For conducting this assignment, analyst did 
not deem necessary to contact external auditors or creditors given the unqualified 
nature of audited accounts and diversified creditor profile.  
Copyright 2020 VIS Credit Rating Company Limited. All rights reserved. 
Contents may be used by news media with credit to VIS. 

 


