
 
VIS Credit Rating Company Limited  www.vis.com.pk 

 
 
 

RATING REPORT 
 
 
 

Thal Power (Private) Limited 
 
 

 

 

 
REPORT DATE:  

December 29, 2020 
 
RATING ANALYSTS: 

Narendar Shankar Lal 
narendar.shankar@jcrvis.com.pk 
 
 
 
 
 

COMPANY INFORMATION 
Incorporated in 2014 External auditors: EY Ford Rhodes Chartered Accountants 

Private Limited Company Chief Executive Officer: Mr. Shahid Saleem  

 
 
 
 
 
 
 
 
 
 

APPLICABLE METHODOLOGY(IES) 
Applicable Rating Criteria: Industrial Corporates (May, 2019) 
https://s3-us-west-2.amazonaws.com/backupsqlvis/docs/Corporate-Methodology-201904.pdf 

 

RATING DETAILS 

Rating Category 

Latest Rating Previous Rating 

Long-
term 

Short-
term 

Long-
term 

Short-
term 

Entity AA A-1+ AA A-1+ 
Rating Date December 29, 2020 December 12, 2019 

Rating Outlook Stable Stable 

Rating Action Reaffirmed Initial 

https://s3-us-west-2.amazonaws.com/backupsqlvis/docs/Corporate-Methodology-201904.pdf


 
VIS Credit Rating Company Limited  www.vis.com.pk 

2 

 

Thal Power (Private) Limited  

   OVERVIEW OF 
THE 

INSTITUTION 
RATING RATIONALE 

In 2014, Thal Power 
(Private) Limited was 

incorporated as a 
public limited 

company. Registered 
office of the 

company is in 
Karachi. The 

company has been 
setup by Thal Limited 
to invest in ThalNova 
Power Thar (Private) 

Limited. 
 
 
 

 

 
 
 

  

Thal Power (Private) Limited was setup by Thal Limited (THAL) as a wholly-owned 

subsidiary for the purpose of routing its investment in ThalNova Power Thar (Private) 

Limited (ThalNova). ThalNova is a joint venture between Thal Power (Private) Limited 

(TPPL), Nova Powergen Ltd (subsidiary of Novatex Ltd) and Hub Power Company 

Limited (HUBCO) to set up a 330 MW mine mouth coal-fired power generation plant 

located at Thar, Sindh. This power plant will be run on indigenous coal extracted from 

the mine operated by Sindh Engro Coal Mining Company Limited (SECMC). China 

Machinery & Engineering Corporation (“CMEC”) has been appointed as the EPC 

contractor. ThalNova has entered into Coal Supply Agreement (CSA) with SECMC to 

supply 1.9 MTPA of lignite. It has also entered into a Power Purchase Agreement (PPA) 

with the Central Power Purchase Agency (Guarantee) Ltd. (CPPA) and the 

Implementation Agreement (“IA”) with Private Power Infrastructure Board (PPIB). 

The Power Plant is listed under Priority Projects under the China Pakistan Economic 

Corridor (CPEC) and its financing is being led by China Development Bank and Habib 

Bank Ltd. ThalNova achieved its Financial Close on September 30, 2020. The Project is 

expected to come online in 2022.  

Thal Ltd. owns 26% ordinary shareholding in ThalNova through its wholly owned 

subsidiary Thal Power (Private) Limited. THAL has undertaken to invest an amount of 

the PKR equivalent of USD 34.26 million in ThalNova through TPPL in order to fulfill 

ThalNova’s equity investment obligation. Out of the total quantum, USD 12.7 million has 

been injected by THAL and standby letter of credit has been provided for the remaining 

amount to be injected.   

Key rating drivers: 

Strong sponsor profile 

Thal Power (Private) Limited was setup by Thal Limited (THAL) as a wholly-owned 

subsidiary for the purpose of routing its investment in ThalNova Power Thar (Private) 

Limited (ThalNova). ThalNova is a joint venture between Thal Power (Private) Limited 

(TPPL), Nova Powergen Ltd (subsidiary of Novatex Ltd) and Hub Power Company 

Limited (HUBCO) to set up a 330 MW mine mouth coal-fired power generation plant 

located at Thar, Sindh. This power plant will be run on indigenous coal extracted from 

the mine operated by Sindh Engro Coal Mining Company Limited.  

THAL is part of House of Habib (HoH), an established conglomerate based in Pakistan 

and engaged in diversified businesses. HoH’s operations vary across different sectors 

comprising automobile, building materials, packaging, and financial services. HOH is 
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known to have equity and technical collaborations with Japanese, European and 

American companies. 

Unlevered capital structure and sponsor support agreement with THAL 

As at June 30, 2020, TPPL’s outstanding liabilities included Rs. 1,652.3m due to THAL. 

This represents an interest free loan received from THAL for purchase of shares of 

ThalNova. The loan will be converted into share capital based on the progress achieved 

by ThalNova for its underlying project. 

Ratings also draw comfort from the unlevered capital structure of TPPL, commitment 

from TPPL that it will not undertake any debt in future, and the undertaking from THAL 

that it will be liable for all existing and future liabilities of TPPL. 
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FINANCIAL SUMMARY                                                            (amounts in PKR millions) 

BALANCE SHEET FY18 FY19 FY20 

Property Plant and Equipment - - - 

Long term deposits 0.7 0.7 0.7 

Long term investments 558.8 589.8 1,506.4 

Stock-in-Trade - - - 

Trade Debts - - - 

Cash & Bank Balances 0.5 1.0 1.0 

Total Assets 760.9 854.9 1,662.4 

Trade and Other Payables 0.1 0.1 0.5 

Short Term Debt - - - 

Total Debt - - - 

Total Liabilities* 2.5 2.0 0.5 

Paid up Capital 0.1 0.1 0.1 

Total Equity* 758.5 852.9 1,661.8 

INCOME STATEMENT FY18 FY19 FY20 

Income from Investments 6.3 18.3 23.9 

Admin Expense (0.4) (1.2) (1.4) 

Operating Profit 5.9 17.1 22.5 

Finance Cost (0.0) (0.0) (5.3) 

Profit (Loss) Before Tax (22.8) 17.2 17.8 

Profit (Loss) After Tax (24.3) 17.6 13.9 

RATIO ANALYSIS FY18 FY19 FY20 

Net Working Capital 201.3 261.0 153.3 

FFO (0.3) 12.3 11.8 

FFO to Total Debt (x) - - - 

Current Ratio (x) 2237.7 134.7 285.1 

Gearing (x) - - - 

Leverage (x) 0.003 0.002 0.0003 

ROAA (%) n/a 2.2% 1.1% 

ROAE (%) n/a 2.2% 1.1% 

* Interest free loan from sponsors has been considered a part of equity rather than liabilities  
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 RATING SCALE & DEFINITION                                                              Appendix I 
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REGULATORY DISCLOSURES                                                                Appendix II 

Name of Rated Entity Thal Power (Private) Limited 

Type of Relationship Solicited 

Purpose of Rating Entity Ratings 

Rating History 
Rating Date 

Medium to  
Long Term 

Short Term 
Rating 

Outlook 
Rating Action 

RATING TYPE: ENTITY 
29/12/2020 AA A-1+ Stable Reaffirmed 
12/12/2019 AA A-1+ Stable Initial 

 

Instrument Structure n/a 

Statement by the Rating 
Team 

VIS, the analysts involved in the rating process and members of its rating 
committee do not have any conflict of interest relating to the credit rating(s) 
mentioned herein. This rating is an opinion on credit quality only and is not a 
recommendation to buy or sell any securities. 

Probability of Default VIS’ ratings opinions express ordinal ranking of risk, from strongest to weakest, 
within a universe of credit risk. Ratings are not intended as guarantees of credit 
quality or as exact measures of the probability that a particular issuer or particular 
debt issue will default. 

Disclaimer Information herein was obtained from sources believed to be accurate and reliable; 
however, VIS does not guarantee the accuracy, adequacy or completeness of any 
information and is not responsible for any errors or omissions or for the results 
obtained from the use of such information. VIS is not an NRSRO and its ratings 
are not NRSRO credit ratings. For conducting this assignment, analyst did not 
deem necessary to contact external auditors or creditors given the unqualified 
nature of audited accounts and diversified creditor profile.  
 
Copyright 2020 VIS Credit Rating Company Limited. All rights reserved. Contents 
may be used by news media with credit to VIS. 

Due Diligence Meetings 
Conducted 

S.No Name Designation Date 

1 
Mr. Muhammad Tayyab 

Ahmad Tareen 

Chief Executive 
Officer (CEO) 
of Thal Limited 

Dec 16, 2020 

 

 
 

 


