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COMPANY INFORMATION 

Incorporated in 2016 
External auditors: Kreston Hyder Bhimji & Co., Chartered 

Accountants 

Public Unlisted Company Chief Executive Officer: Mr. Muhammad Iqbal Bilwani   

 
 
 
 
 
 
 
 
 
 

APPLICABLE METHODOLOGY(IES) 
Applicable Rating Criteria: Industrial Corporates (May, 2019) 
https://s3-us-west-2.amazonaws.com/backupsqlvis/docs/Corporate-Methodology-201904.pdf 

 

RATING DETAILS 

Rating Category 

Initial Rating 

Long-term Short-term 

Entity AA A-1+ 
Rating Date July 10, 2020 

Rating Outlook Stable 

https://s3-us-west-2.amazonaws.com/backupsqlvis/docs/Corporate-Methodology-201904.pdf
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Nova Powergen Limited  

   OVERVIEW OF 
THE 

INSTITUTION 
RATING RATIONALE 

Nova Powergen 
Limited (NPL) was 

initially 
incorporated as a 

Private Limited 
Company in March 

2016. It was later 
converted to a 
Public Limited 
Company (Un-

listed) in June 2016. 
Registered office of 

the company is 
based in Quetta.  

 
 

 

 

 
 
 

  

Nova Powergen Limited (NPL) was setup by Novatex Limited (Novatex) as a 

wholly-owned subsidiary for the purpose of routing its investment in ThalNova 

Power Thar (Private) Limited (ThalNova). ThalNova is a joint venture between 

Nova Powergen Ltd,  Thal Power (Private) Limited (wholly owned subsidiary of 

Thal Limited), Hub Power Holdings Limited (HUBCO), Descon Engineering 

Limited and CMEC to set up a 330 MW mine mouth coal-fired power generation 

plant located at Thar, Sindh. This power plant will be run on indigenous coal 

extracted from the mine operated by Sindh Engro Coal Mining Company Limited. 

The financial close of ThalNova is expected in Q3 of 2020 and the Commercial 

Operations in Q1 of 2022.  

Novatex has undertaken to invest an amount of the PKR equivalent of US Dollar 

32.55 million in ThalNova through NPL in order to fulfill ThalNova’s equity 

investment obligation. 

Key rating drivers: 

Strong sponsor profile 

Incorporated in 1991, Novatex is principally engaged in manufacturing and sale of 

PET Resin and other types of Resin, PET Preform and BOPET films. The 

company is one of the leading exporters in Pakistan and also has dominant market 

share in the local market in all three segments in which it operates. Novatex has 

been assigned AA/A-1+ ratings by VIS Credit Rating Company.  

Unlevered capital structure and sponsor support agreement with Novatex 

As at June 30, 2019, NPL’s outstanding liabilities amounted to Rs. 478m, which 

were solely due to the sponsor. This amount primarily represents an interest free 

loan received from Novatex for purchase of shares of ThalNova. The loan is likely 

to be converted into share capital based on the progress achieved by ThalNova for 

its underlying project. 

Ratings also draw comfort from the unlevered capital structure of NPL, 

commitment from NPL that it will not undertake any debt in future, and the 

undertaking from Novatex that it will be liable for all existing and future liabilities 

of NPL. 
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 RATING SCALE & DEFINITION                                                        Appendix I 
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REGULATORY DISCLOSURES                                                      Appendix II 

Name of Rated Entity Nova Powergen Limited 

Type of Relationship Solicited 

Purpose of Rating Entity Ratings 

Rating History 
Rating Date 

Medium to  
Long Term 

Short Term 
Rating 

Outlook 
Rating Action 

RATING TYPE: ENTITY 
10/06/2020 AA A-1+ Stable Initial 

 

Instrument Structure N/A 

Statement by the Rating 
Team 

VIS, the analysts involved in the rating process and members of its rating 
committee do not have any conflict of interest relating to the credit rating(s) 
mentioned herein. This rating is an opinion on credit quality only and is not a 
recommendation to buy or sell any securities. 

Probability of Default VIS’ ratings opinions express ordinal ranking of risk, from strongest to weakest, 
within a universe of credit risk. Ratings are not intended as guarantees of credit 
quality or as exact measures of the probability that a particular issuer or particular 
debt issue will default. 

Disclaimer Information herein was obtained from sources believed to be accurate and reliable; 
however, VIS does not guarantee the accuracy, adequacy or completeness of any 
information and is not responsible for any errors or omissions or for the results 
obtained from the use of such information.  VIS is not an NRSRO and its ratings 
are not NRSRO credit ratings. For conducting this assignment, analyst did not 
deem necessary to contact external auditors or creditors given the unqualified 
nature of audited accounts and diversified creditor profile.  
 
Copyright 2020 VIS Credit Rating Company Limited. All rights reserved. Contents 
may be used by news media with credit to VIS.  

Due Diligence Meetings 
Conducted 

S.No Name Designation Date 

1 Mr. Rizwan Diwan Director Dec 03, 2019 

2 Mr. Mustufa Bilwani 
Company 
Secretary 

Dec 03, 2019 
 

 
 

 


