China Chengxin International assisted in the successful issuance of
Pakistan's first sovereign Panda bond.

Release date: 2026-05-18

On May 14, 2026, the "26 Pakistan Bond 01BC (Sustainable)," issued by the Islamic Republic of Pakistan (represented by the President
of the Islamic Republic of Pakistan) as the issuer and jointly guaranteed by the Asian Infrastructure Investment Bank and the Asian
Development Bank, was successfully issued. China Chengxin International Credit Rating Co., Ltd. (hereinafter referred to as "China
Chengxin International") provided rating services for the Islamic Republic of Pakistan (represented by the President of the Islamic
Republic of Pakistan) (hereinafter referred to as "Pakistan"), assisting in Pakistan's first sovereign Panda bond issuance, making
Pakistan the first Panda bond issuer in South Asia. The Pakistani government raised RMB 1.75 billion through a private placement in the
interbank market, with a term of 3 years and a coupon rate of 2.5%. The subscription multiple exceeded 5 times, demonstrating high

investor participation.
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This Panda bond is not only Pakistan's first Panda bond, but also the first partially guaranteed bond to be successfully issued
in the market. The innovative guarantee mechanism for this bond was jointly established by China Chengxin International, the
Asian Infrastructure Investment Bank, and the Asian Development Bank, becoming a typical example of multi-party
collaborative innovation in guarantee mechanisms. This issuance of the first sovereign Panda bond, driven by an innovative
multilateral credit enhancement mechanism, is expected to set a benchmark and demonstration effect for more countries

along the Belt and Road Initiative to enter the Panda bond market.
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The Islamic Republic of Pakistan

acting through the President of the Islamic Republic of Pakistan

2026 Renminbi Bonds (Sel ies 1) (Sustainable Dewlopment Bonds) (Bond Connect)
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Bond Abbreviation Issue Size Tenor Coupon rate Issuer/Bond Rating  Subseription Multiple

26EBARSHE0IBCEISE  ARM17.527T IR 2.50% AAHAAA 5.05x

16 Pakistan 01 BC RMB 1.75bn 3 years
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On September 4, 2025, the "Action Plan between the Government of the People's Republic of China and the Government of the Islamic
Republic of Pakistan on Building a Closer China-Pakistan Community with a Shared Future in the New Era (2025-2029)" emphasized
further strengthening mutual support in the financial sector and enhancing cooperation between the two countries' financial industries.
The successful issuance of Pakistan's first Panda bond marks a milestone breakthrough in the marketization and diversification of
China-Pakistan financial cooperation. This groundbreaking move deeply reflects the strategic mutual trust between China and Pakistan,
injecting financial momentum into the all-weather strategic cooperative partnership and solidifying the bond of unwavering friendship
between the two countries through a market-oriented cooperation model, becoming a vivid practice in building a community with a

shared future in the new era.



The successful issuance of these bonds is of great significance. The Pakistani Embassy in China hosted a special celebration and
invited China Chengxin International to attend. The event coincided with the upcoming 75th anniversary of the establishment of
diplomatic relations between China and Pakistan, adding a positive context to the successful bond issuance. Participants generally
agreed that the successful issuance not only broadened Pakistan's RMB financing channels but also provided valuable lessons for
sovereign issuers along the Belt and Road Initiative to enter the Chinese bond market, further highlighting the broad prospects for

China-Pakistan financial cooperation.




(Yan Yan, Chairman of China Chengxin International, and others were invited to attend the celebration event held at the Pakistani

Embassy in China)

China Chengxin International has rated the Islamic Republic of Pakistan (represented by the President of the Islamic Republic of

+
Pakistan) as AA with a stable outlook. It has also rated the first tranche of RMB bonds (Sustainable Development Bonds) issued by the

Islamic Republic of Pakistan (represented by the President of the Islamic Republic of Pakistan) in 2026 (Bond Connect) as AAA. China

Chengxin believes that Pakistan's large economy, with continued positive economic growth in fiscal years 2024 and 2025, and a



significant decline in inflation, coupled with ongoing fiscal consolidation, has further eased fiscal pressure. Structural reforms provide
opportunities for medium- and long-term development. High political trust between China and Pakistan and deepening cooperation in
various fields also support Pakistan's sovereign credit strength. However, China Chengxin also notes the potential impact of low per
capita GDP and a weak tax base on Pakistan's economy and finances. Pakistan's fiscal strength is relatively weak, with a high fiscal
deficit ratio and a heavy burden of government interest payments. Inadequate infrastructure and low policy effectiveness constrain the
improvement of its institutional strength. The credit rating of this bond issue fully considers the role of the unconditional and
irrevocable guarantees provided by the Asian Infrastructure Investment Bank and the Asian Development Bank in
guaranteeing the principal and interest repayment of this bond issue according to their respective guarantee ratios. The

combined guarantee ratio of the two credit enhancement parties is 95% of the principal and interest of the bond.

In recent years, China Chengxin International has continuously promoted cooperation and exchanges in the field of investment and
financing between China and Pakistan. In February 2023, China Chengxin International, China Chengxin Asia Pacific, VIS Group, and
IIRA Ratings signed a new round of technical cooperation agreements, laying an important foundation for future cooperation among all
parties in areas such as cross-border bond market rating, sovereign rating, green and ESG assessment in countries along the Belt and

Road Initiative.
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(China Chengxin International, China Chengxin Asia Pacific, VIS Group of Pakistan, and the Islamic International Rating Agency (lIRA)

signed a technology cooperation agreement)

In December 2023, China Chengxin Green Finance International and Pakistan's VIS Group signed a strategic cooperation agreement.
The two companies jointly provided external review services for green Islamic bonds issued by Pakistani solar energy service provider
K-Solar. Upon successful issuance, this project will become Pakistan's first private enterprise green Islamic bond, setting a positive

example for Pakistan's capital market, particularly the Islamic bond market. Also in December 2023, China Chengxin International and



China Chengxin Asia Pacific were officially approved by the Pakistan Securities and Exchange Commission as internationally
recognized rating agencies, marking a significant step forward in the company's expansion along the Belt and Road Initiative. This
issuance of Pakistan's sovereign Panda bonds is also a significant landmark event in China Chengxin International's continued efforts to

promote Sino-Pakistani financial cooperation.
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(China Chengxin International and China Chengxin Asia Pacific have been approved as international rating agencies recognized by the

Securities and Exchange Commission of Pakistan)

As a pioneer and key witness to the development of the Panda bond market, China Chengxin International Credit Rating Co., Ltd.
(Chengxin) holds an absolute advantage in the public offering market, with a market share consistently exceeding 50%. Since the

inception of the Panda bond market, Chengxin has undertaken numerous first-time Panda bond transactions for multilateral institutions,



sovereign governments, financial institutions, non-financial institutions, Belt and Road Initiative entities, and Bond Connect institutions.
Currently, its Panda bond clients cover East Asia, Central Asia, Southeast Asia, Europe, Africa, North America, and Latin America. From
2026 to the present, Chengxin's overall market share in the Panda bond rating market is 54%, holding a dominant position. If only
Chinese rating agencies are considered, Chengxin's overall market share reaches 63%, and its overall market share in purely offshore
Panda bonds reaches 78%. In 2026, Chengxin assisted several new issuers, including German industrial giant Henkel and
Kazakhstan's sovereign wealth fund Samuruk -Kazyna, in entering the Panda bond market. Simultaneously, as the only Chinese rating
agency, it provided rating services to the New Development Bank , the largest issuer in the Panda bond market , helping the New

Development Bank to continuously expand its RMB financing market.



