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Rating analysis at VIS begins with an assessment of the environment i.e. risks inherent to the industry in which the
company operates. The industry risk analysis focuses on the degree of cyclicality and the strength of competitive forces
along with the extent of capital intensity, vulnerability to technological change and level of regulatory interference in
the industry.

The industry risk assessment sets the ceiling for ratings of individual entities within a given industry. Individual risk
parameters, that include cyclicality, competition, capital intensity, technology, regulatory and energy sensitivity, are
assessed on a scale ranging between high, high to medium, medium, medium to low and low to assign an overall
(equal-weighted) risk level to each industry. These analytical sessions are not only joined by VIS’s rating team but also
include analysts from our international affiliates in Bahrain, Bangladesh, Iran and Turkey providing a comprehensive
overview of risk dynamics of a particular sector.

The results of the latest assessment exercise conducted in June 2021 are presented below:
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