
redit rat ings are rap idly
gain ing ac cep tance in
the lo cal mar ket as an

im por tant bench mark of cred it -
wor thi ness. The fi nan cial sec tor in
par ticu lar has re sponded, by se -
lec tively in cor po rat ing credit rat -
ings as a part of their in vest ment
pro cess. Over the last few years,
rat ing cov er age has ex tended
across vari ous sec tors of the econ -
omy, and sev eral promi nent busi -
ness groups have been rated. The
regu la tory frame work has fur ther
en hanced the role of rat ings by
man dat ing rat ings in key ar eas
and by in cor po rat ing rat ings into
vari ous regu la tory guide lines is -
sued from time to time. 

We be lieve that through its
credit rat ings, JCR-VIS Credit Rat -
ing Com pany Lim ited has pro -
vided use ful bench marks to
mar ket par tici pants. As the mar -
ket in creases its de pend ence on

rat ings, it
has be -
come in -
creas ingly
im por tant
to ex tend
the cov er -

age of rat ings to those in sti tu tions
where there is po ten tial de mand,
but where rat ings have not been

so lic ited by the in sti tu tion's man -
age ment. We be lieve that the in -
tro duc tion of un so lic ited or 'p'
rat ings, will con trib ute mean ing -
fully to wards in formed decision-
 making for all po ten tial and ex ist -
ing in ves tors. This docu ment aims 
at elabo rat ing JCR-VIS' cri te ria for
un so lic ited rat ings and ex plain ing
the role of such rat ings as an ef -
fort to wards fos ter ing trans par -
ency and add ing value to the
fi nan cial sys tem. 

An un so lic ited rat ing is as -
signed to en ti ties, where the
man age ment has not re -
quested a rat ing, how ever,
agrees to pro vide in for ma -
tional sup port. An un so lic ited
rat ing is shown with a 'p' sub -
script and is pub licly dis closed. 
It is not modi fied by a plus (+)
or a mi nus (-) sign which in di -
cates rela tive stand ing within a 
rat ing cate gory. Out look is not 
as signed to these rat ings.

Simi lar to so lic ited credit rat -
ings, 'p' rat ings also in di cate the
like li hood of timely serv ic ing of fi -
nan cial ob li ga tions. How ever,
since 'p' rat ings are based pri mar -
ily on pub licly avail able in for ma -
tion, they are in tended to be
broader in di ca tors of credit qual ity 
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in com pari son with so lic ited rat -
ings. Con se quently, de spite a
largely simi lar ana lyti cal ap -
proach, un so lic ited rat ings do not
seek con fi den tial in for ma tion.

How ever, JCR-VIS
may hold meet -
ings with the man -
age ment to

dis cuss per ti nent is sues, as de ci -
phered from the com pany's an -
nual ac counts and other pub lished 
ma te rial. It is to be noted that the
lim ited pur view of 'p' rat ings does
not ex clude the analy sis of any of
the risk fac tors con sid ered in a so -
lic ited rat ing. Both, op era tional
risks as well as ex ter nal fac tors
are given due con sid era tion. The
sole dis tinc tion be tween the two
ap proaches is the breadth of in for -
ma tional sources util ized.  

The analy sis for 'p' rat ings will
in clude a quali ta tive as well as a
quan ti ta tive re view. Quali ta tive
analy sis en tails an ap pre cia tion of
an in sti tu tion's mar ket power, en -
tity size and prod uct rec og ni tion.
The man age ment's ap proach to -
wards fu ture growth and the fea si -
bil ity of its busi ness plan are taken 
into ac count.  The an tici pated per -
form ance of the sec tor in which an 
en tity op er ates, regu la tions gov -
ern ing the sec tor, and eco nomic
trends that af fect the fi nan cial vi -
abil ity of an in sti tu tion are con sid -
ered while ar riv ing at a rat ing.
Ad di tion ally, quali ta tive fac tors in -
clude the im pact of gov ern ment
own er ship or group sup port,
which is usu ally among the more
sig nifi cant vari ables driv ing the
rat ings. 

Since com pre hen sive analy sis
is as rele vant to un so lic ited rat ings 

as it is to con ven tional rat ings,
JCR-VIS will not as sign a 'p' rat ing, 
where pub li c dis clo sures are not
rea sona bly com pre hen sive or
where we can not ac cess enough
in for ma tion to reach a use ful con -
clu sion. JCR-VIS will of fer to carry
out un so lic ited rat ings if it be lieves 
that a rat ing as signed to a par ticu -
lar or gani za tion will add sig nifi -
cantly to avail able mar ket
in for ma -
tion. As
the pur -
pose of
as sign ing
'p' rat ings is im prov ing ac cess to
in for ma tion, pub li c dis clo sure of
the same is con sid ered nec es sary. 
Bef ore the pub li c an nounce ment
of the rat ings, the con cerned en -
tity's man age ment is in formed of
the rat ing as sessed. Our un so lic -
ited rat ings show our strong com -
mit ment to con tinue to play a
piv otal role in pro vid ing un bi ased
third party opin ion for the bene fit
of all mar ket play ers. 

JCR-VIS charges no fee for
assigning a 'p' rating. Once the 'p'
rating process has been initiated,
no fee will be charged till the
conclusion of the process and the
announcement of the rating.
Subsequent to the public
announcement, 'p' ratings may be 
converted to conventional credit
ratings, if so desired by the rated
entity. Contractual arrangements
and informational requirements
would then be similar to those
applicable to solicited credit
ratings.
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In for ma tion herein was ob tained from sources be lieved to be ac cu rate and re li able; how ever, JCR-VIS does not guar an tee the ac cu racy, ade -
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